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NMG Benefits

If your employer offers a tax unapproved death benefit, the insurance will not be paid to the retirement fund

if there is a death benefit. Previously, the law allowed the employer the discretion on how to distribute this

type of death benefit, provided the policy allowed for this. Recent changes to the law require that the benefit

must be paid directly to the people nominated to receive the benefit. If there is no beneficiary form on

record, the death benefit must be paid to the estate. 

If you have a tax unapproved death benefit

Your dependants and nominees form

It’s much easier for the trustees and the employer to find out who

the dependants and nominees are, if you keep the dependants and

nominees form up to date. This can shorten the time it takes to pay

a death benefit. 

When you complete the form, you should list all your legal

dependants and people who are financially dependent on you. Your

dependants are people you are legally responsible for supporting or

who are financially dependent on you. This includes spouses and

children (biological or adopted). You can nominate someone who is

not a legal or factual dependant to share your death benefit. It is a

good idea to include contact details for the dependants and

nominees. 

If there are changes in your life (for example, getting married, divorced, or having a child), you should

update the form. You can get the form from your human resources or payroll department.

In the last year, retirement funds and insurers have seen an increase in death benefits being claimed from

retirement funds. It’s possible that you or someone you know has lost a loved one to Covid-19. 

The traditional ways of dealing with grief after the loss of a loved one have changed during the Covid-19

pandemic and those changes can compound the sense of grief. Funerals and gatherings with friends and

family offering support after the loss have become difficult during times of social distancing. Many people

have not been able to be with their loved ones in their final moments due to limits on hospital visits. 

In addition to the emotional strain, death can cause real financial hardship for families. It can take some time

for the death benefit from a retirement fund to be paid. This is because there are legal requirements that the

trustees need to follow when a member passes away.  This newsletter gives you information about the death

benefit from retirement funds and group insurance policies.



Your benefit from the retirement fund does not fall into your estate

when you die. All your assets apart from your retirement fund money

will need to be dealt with in terms of your Will. A Will ensures that

your family’s needs are met according to your wishes if you die. 

If you don’t have a valid Will, your assets could be divided in a way

that is different from what you would have chosen. Your relatives will

inherit from you in a strict, predetermined order and proportions

without any regard to your wishes or your family’s needs.

If you have minor children, you should nominate a person who has

the best interests of your children at heart to be their guardian in

your Will.
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Keep your Will up to date

The death benefit from the retirement fund is made up of the

member’s savings in the fund and an insurance benefit (if the

fund has this insurance). The fund’s trustees must decide how to

divide the death benefit between the member’s dependants and

nominees.They must share the death benefit fairly and focus on

providing for the dependants.

The fund trustees will consider the member’s wishes when they

decide how to share the death benefit paid from the fund, but

they don’t have to pay the benefit in the way the member

wished. The law gives the fund’s trustees the final say on how

the death benefit is allocated. The trustees will be guided by the

member’s wishes but must make the final decision. They will

consider the late member and dependants’ circumstances when

they decide how to pay the benefit.

It’s usually not advisable to draw up your own Will. Most banks, financial services companies, financial

planners and legal professionals can help you with drafting a Will.  You should also get reputable financial

advice on the most efficient and tax effective estate planning that suits your circumstances when planning

your Will.

If a member of a retirement fund dies, a benefit is paid from the fund

Trustees have 12 months from the date of the member’s death to search for dependants. If the trustees

don’t find dependants in this time, the benefit can be paid to someone nominated by the member to be a

beneficiary. If no beneficiary is nominated, the benefit will be paid into the estate. This is why it can take

some time to pay the benefit if the member didn’t have an updated Dependants and nominees form.



The All Share Index returned 13% for the first

quarter of 2021. The index grew by 30% since the

first Covid vaccine was announced in November

2020. 

The Reserve Bank left interest rates unchanged at

3.5% during the quarter. Inflation remains low. 

The South Africa Reserve Bank revised their 2021

GDP growth outlook upwards for South Africa to

3.8%. The International Monetary Fund revised their

growth outlook to 3.1%. 

SARS collected R38bn more in revenue than the

budget forecast. This was mostly due to the mining

sector benefiting from improved commodity prices. 

Investment growth in world markets and the JSE was strong in the first quarter of 2021. 

South Africa
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Your investments in Q1 of 2021

The US Congress passed a $1.9 trillion stimulus package in March, resulting in the total Covid-19

stimulus of 26.5% of GDP. President Biden unveiled a $2.3 trillion American Jobs Plan at the end of

March that is focused on infrastructure investment. 

The markets are concerned about inflation. This resulted in a selloff of US bonds, which returned -3.1%

for the quarter. Major US stock markets earned positive returns for the quarter. 

Chinese stock markets came under pressure as the Chinese government increases its regulation of

tech companies like Alibaba and Tencent. 

European markets had a strong start to the year with the German Dax returning +9.4%, France’s CAC

up +9.3% and UK market rising 3.9% over the first three months of the year. 

International

Although world leaders and policy makers aim to maintain the momentum gained over the past number of

months, there is risk when fiscal debt and inflation increases. 

Investment growth in world markets has been driven by

markets expecting global recovery, led by massive

vaccine rollouts. The UK and US have led the number of

vaccinations administered in developed economies with

more than half of their populations having received at

least one vaccine injection by the end of the first quarter.

Emerging market economies have struggled to guarantee

supplies of vaccines. 
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This communication is not advice or tax advice and does not amount, under the Financial Advisory and Intermediary Services Act, to a proposal or personal recommendation or

guidance nor is it a recommendation regarding any financial product or service. The funds, their administrator and these entities’ officers do not take liability for any action you take or

loss you suffer arising from this communication as you will need to obtain advice from a registered financial advisor so that your own circumstances can be taken into account.
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1 month to
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3 months to 
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Local shares

FTSE/JSE All Share TR ZAR

Local resource shares

FTSE/JSE Resources 10 TR ZAR

Local industrial shares

FTSE/JSE Industrials l 25 TR ZAR

Local financial shares

FTSE/JSE Financial 15 TR ZAR

Local property

FTSE/JSE SA Listed Property TR ZAR

Local bonds

Beassa ALBI TR ZAR

Local cash

STeFI Composite ZAR

Global shares

MSCI ACWI GR USD

1.6%                          13.7%                     54.0%                       9.7%                     8.2%            

1.3%                          18.7%                     90.4%                      29.7%                   23.1%

1.6%                           12.4%                      37.0%                      8.7%                    6.2%

1.1%                            2.3%                         37.1%                      (7.0)%                (0.6)%   

1.2%                            6.4%                         34.4%                      (12.9)%               (9.0)%

(2.5)%                           (1.7)%                      17.0%                       5.5%                  8.7%

0.3%                               0.9%                        4.5%                         6.3%                 6.8%

0.7%                               5.5%                       27.4%                        21.4%               13.5%
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